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CENTRAL INTELLIGENCE AGENCY

5 April 1957

'MEMORANDUM FOR: Mr. Allan Evans, State (OIR) ‘
_ Lt Cols E, T, Seaburn, USA (ACSI)
- Captain W, S, Howell, USN (ONI) |
Colonel W. B, Sawyer, USAF (AFOIN 2B2)
Colonel Co H. Dayhuff, Jr., USA (JI0)

SUBJECT: NIE 81-57: The Outlock for Mexicb

1. ‘The attached terms of reference were agreed on at the
meeting of the IAC representatives on 5 April,

2¢ All agencies are invited teo contribute to any section
within their competence to do soe Howcver, State is primarily
responsibie for Sections I and II; Defense for Sec\,tion IIT; and
all contributors for Section IV, '

3s It is rcquested that contributions be received in this
office by the close of business on Wednesday, 12 Junes

e

- WILLIAM P. BUNDY
Deputy Assistant Director
National Estimates [.
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CENTRAL INTELLI G‘E NCE AGENCY
5 April 1957
SUDJECT: TERMS OF REFEREINCE: ﬁIE £1-57: THE OUTLOOK FOR MEXICO
| THE PRCGLEM
To estimate the situation and probable developments in Nkaiico over
the next few years. (This is to bg an open-erded estimate. In your-.

contributions, project into the future as far as is feasible.)

QUESTICNS DEARING ON THE PROBLEM

I.  POLITICAL STTUATTON AND TRENDS

A. VWhat are the principles and objectives ofv the -".Mexican Revolu-
tion"? Driefly review the scr»cial', éconornic , and political
changes which it has wroughf. How and why has the role of
the arned forces: in Mexican political life changed oirer
the last 20 years? What is the si@nificanoéof‘ their decreased
political role with regurd to the evolutj.oﬁ of denzocratié
institutiops? To wha"c extert has irmlementation of the
"Re_volufion" shown a trénd toward moderation in recent -years ’

and why?
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What are the policies o the current administration? What are its
attitudes toward bureaucratie social, and economic reform, educa- -
tion,'labor, recligious groups, the military, nationalism, and

Conrmunism?

Discuss developing trends in the leadefship, orientation, and poli:'
tical positiqn of the Revolutionary»Institufional Party (PRI).

Which pressure groups now appear to dominate the PRI? What is

its relationship tc the President? D\.‘brlt the trend toward
noderation, to what_éxtent is the party susceptible to leftist
iﬁfluence? How qnd to what extent does it daminst¢ the political

process, and is it likely to continue to do so for the foreseeable =

~future? Is pre-clection maneuvering likely tc ccuse significant

dissention within the PRI?

‘What are the orientatinﬁ and degree of political influcnce of the

most important pressure groups, including labor organizations,
campesino elements, business groups, intellectuals, and the Church?
What evidence is there that the Church is attempting a political

comeback in Mexico? Is it likely to succsed?

What is the attitude of the militery toword thes. administration and
its policies? What is the extent of its iufluence? Is there any

evidence of dissatisfmction within the ronks with its apolitical role?

-
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F. VWhat non-Comﬁunist political and social elements oppose the adminis-
. tration? What are their strength, orientation, objectives, and

capabilities, porticularly with regard to the 1958 elections.

G. What are the strength,-organization, objectiVGs; and capabilities'
of the Communist Earty,(PCM),'the Mexican Workers and Agripulturai
Laboreré Party (POCM), and the Popular Party (PP)? What are their
relations ﬁith eéch other, with leftist exile groups, with the
C.T.A.L;, and wiﬁh he USSR? Whot is the extent of their
influence in labor, government, student and intéllectual circles,
and in the armed forces? To what extent have they expioited‘
nationalist sentiment and student disturbéncés in Mexico? What afe
their attitudes toward, ahd_are they likely to parzicipate inv the
1958 elections? Could they constitute a threat to the next

adninistration?

H. What is the probable outcome of the 1958 electicns? Who are likely

presidentlal candidates?

I. In _general, is it likéiy that the present trénd’toward nmoderation
in the implementation of the "Revolution" will continue? Are the
policies of the next admiﬁistration likely" to differ in any way fron
those of the Ruiz Cortines government? Is increﬁéed labor-
leftist influence in the next administfation likely? -

- 3 -
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II. ECONOMIC TRENDS

A,

In brief, trace and account for the grovth of Mexico's GNP
(total and per capita) over the last 10 years. What was

the contribution of the agricultural and industrial sectors

of the eccnomy? What is the estimated rate of increase in GNP
for 19577

- To what extént can they be cmrrected?
What are Mexico's chief economic yro’lems?/ To whet extent

are they attributable to economic nationalism? What are the
governnent's policies toward agrarian reforn, inflation,

agricultural and industrial development? Has enphasis on

~industrial expansion adversely affected agricultural production?

What is the extent of, foreign investrent in Mexico? What is
the'government's present and probable future attitude toward
foreign investment, particularly in petroleun developnment. What

is its policy with respect to the role of government in the

nation's economic and developrment programs? Is the government

likely to increase its role in the nation's'economy, and

if so, with what effect?

What is Mexico's current financial position? What portions of the

budget are dlocated for basic services, for education, and for

- -

SECRET

Declassified and Approved For Release @ 50-Yr 2014/01/16 : CIA-RDP79R01012A010200040011-4




Declassified and Approved For Release @ 50-Yr 2014/01/16 : CIA-RDP79R01012A010200040011-4 | '

.. W) | J

SECRET

the military? What are its foreign exchange and balance of
How have its unfavorable trade balances been finanhced?
payments positions? /Is its unfavorable trade balence likely to narrow?

E. What is the nature and extent of US or other foreign economic aid?

F. What is the econbmic outlook? Is‘the current boon likely to
' . What are the reasons for the current inflation? ,
slow down in 1957?/ Is inflation likely to represent a threat

to economic prosperity?

G. -What is the attitude of the Government tcward,.and what is the

outlook for, atomic power development?

IIT. MILITARY CAPABILITIES

A, What are the strength, equipmént; and capabilities of the armed
forces? Of the security forces? Is Mexico likely to improve

its military cepabilities significantly?

B. What is the status of Mexico with respect to Hemisphere defense?
US nilitary assistance? For whot reasons? What are the prospects

for Mexican-US military cooperation?

- 5 -
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IV. INTERNATIONAL RELATIONS

A.

- What are the basic forgign poliéy objectives of the adrdnistra-
tion? To what extert are they influenced by the forces of

rationalism and neutralism?

US. What is the administration's attitude toward the US?

What are th; ﬁajor problers in US-MExiﬁalrelations, including
traditional irritants such as wigrart laber and territorial
waters, and ecopomic issues? To what extent do they reflect
anti-US sentiment? How are relations with the ﬁS likely to

Mexico toward the Caracas resolution?

develop?_ What are the current. and prospective attitudes of/
‘Vhat are Mbﬁico's attitudes toward the OAS and UN? To what
extent will Mexico continue to cobpefate with the US iﬁ these

organizations?
Soviet Bloc

1., VWhat are the size, nature, and activities of Dloc missions
in Mexico? To what extent do they serve as a base for

Cormaunist operations in Central and South Arerica?

-6 -
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2. What are Mexico's probable future relations with the
Sino-Soviet Bloec? Are diplomatic and economic ties
likely to increase? Urder what conditions wmight Mexico

accept Dloc offers of financial and/or technical assistance?

E. What are_Mexico's probable future relaticus with Western Europe
and Latin America? In particﬁlar-; wha‘t chénges , if any, are
likely 0 oceur ﬁnder‘ a ‘ne’v.r administration?_};Iexico's' strict
adherence to the right of asylum likely to continue to cause
friction with its Central Anerican neighbors? What effect will
' Arerican and Caribbean neighbors?.

‘Mexico's right of asylun policies have on Mexico's Central /

V.  POST MORTEM

Please attach a resuue of the principal intelligence deficiencies

noted during the preparaticn of youwr contributions.

Declassified and Approved For Release @ 50-Yr 2014/01/16 : CIA-RDP79R0‘IVO12AO1020004001 1-4




